
Sinyi Realty Inc. 

Regulations of Governing Group Enterprises, Specific Parties and Related 

Parties Transactions 

 

Article 1 To assure the ligality and properness of transactions with group 

enterprises, specific companies and related parties, the Company hereby 

formulates these Rules in accordance with the Company Act, Statements 

of Financial Accounting Standards, and relevent regulations of securities 

competent authority.  

 

Article 2 A company under any of the following circumstances shall be deemed as 

a group enterprise of the Company:  

I. Having the relation of parent company, subsidiary and affiliated 

company.  

II. If the Company and its related party hold a majority of outstanding 

voting shares of another company, then such other company and 

the Company are of group enterprises.  

III. If an investor company, which values the Company by equity 

method, and related party of such investor company aggregately 

holds a majority of outstanding voting shares of the Company, then 

such investor company and the Company are of group enterprises.    

IV. A person who holds a majority of outstanding voting shares or 

capital amount of the Company and other company is the same 

shareholder.  

V. If a majority of total number of directors, supervisors, and general 

managers of the Company and other company are same, then such 

other company and the Company are of group enterprises. Its 

calculation includes spouse, children and relatives within the 

second degree of kinship of such persons.  

 

Article 3 A company under any of the following circumstances shall be deemed as 

a specific company of the Company:  

I. Holding more than twenty percent (inclusive) but less than fifty 

percent of total outstanding shares of the Company.  

II. Such company and its directors, supervisors and shareholders 

holding more than ten percent of total shares aggregately hold 

more than thirty percent (inclusive) of total outstanding shares of 

the applicant company, and two parties have records of financial or 



business transactions. Shares held by the above said persons 

include those held by their spouses, minor children, and in the 

name of others.  

III. More than thirty percent (inclusive) of sale revenues of the 

Company are come from such company and its affiliated 

companies.  

 

Article 4 Related parties used in these Rules are determined in accordance with 

the Company Act, “Regulations Governing the Preparation of Financial 

Reports by Securities Issuers” and generally accepted accounting 

principles.  

Generally accepted accounting principles used in the preceding 

paragraph refer to international financial reporting standards, 

international accounting standards, interpretations and publications of 

interpretations that are recognized by Financial Supervisory 

Commission. 

 

Article 5 Transactions used in these Rules refer to transfers of resources or 

obligations between the Company and group enterprises, specific 

companies or related parties whether or not considerations are paid 

therefore. Scope of transactions includes following:  

I. Fund Lending 

II. Endorsement/guarantee 

III. Asset transaction 

IV. Service transaction 

V. Leasehold transaction 

VI. Other transaction (expenditure of donation etc.) 

 

Article 6 For transactions between the Company and group enterprises, specific 

companies or related parties, price term and payment method shall be 

definitely specified, and the purpose of transaction, price, conditions, 

substance and form of transaction, and relevant procedures shall not 

significantly be unequal or unreasonable comparing to normal 

transactions with non-related parties or market prices. If their contents or 

conditions are inconsistent with general commercial practice in arm 

length transaction, the unit in charge shall report the same to the 

chairman for decision.  

Fund lending, endorsment & guarantee, and its asset or share investment 



transactions with respect to group enterprises, specific companies and 

related parties shall be processed in accordance with relvant 

“Operational Procedures for Lending Funds to Others”, “Procedures for 

Endorsement & Guarantee”, and “Procedures for Acquisition or Disposal 

of Assets” of the Company.   

 

Article 7 The Company’s financial department shall establish a name list of group 

enterprises, specific companies, and related parties, and shall 

periodically evaluate whether the status of increase or decrease occurs. 

The management of accounts receivable and payable due to transactions 

with related parties shall be subject to requirements of relevant internal 

control operation, including cross-check of balance of accounts 

receivable and payable. If any difference is found, its reason should be 

understood and the reconciliation shall be made. “Matters affect stock 

price and shareholders’ equity” of transactions with related parties shall 

be published and reported in accordance with requirements of competent 

authority. Significant transactions shall be properly disclosed in 

accordance with requirements of financial accounting standards.    

 

Article 8  In preparing financial reports, for matters to be disclosed under the 

preceding article, the Company shall separately state the transaction 

amount or balance of each related party, which is more than ten percent 

of total transaction amount or balance of such transaction of the 

Company in that period, and may sum up the remainder.  

 

Article 9 If any financial business transaction with related parties requires 

resolution of the board of directors, the Company shall take into full 

consideration opinion of each independent director, and record their 

definite opinion of consent or objection and reason for objection in the 

minutes of meeting of board of directors. 

In performing its duties, if the audit committee of the Company finds any 

abnormality of transactions with related parties, it may request the baord 

of director for explanation, and report its audit results to the 

shareholders’ meeting for process.  

 

Article 10 These Rules shall be implemented after being adopted by the board of 

directors and futher recognized by the sharheolders’ meeting.  

The same procedure shall apply to amendment thereto.  



 


